KEZI – SASI consumer – Nov 07

Ride the savings rainbow into a bright future, says SASI

Count the real cost of the money that you are spending this festive season – before you spend it. This is the appeal from Elias Masilela, chairman of the SA Savings Institute, a non-profit organisation committed to increasing the national savings rate and enhancing the financial health of the nation.
“People are often quick to spend on their credit cards or on hire purchase agreements, believing they have picked up bargains, but seldom stopping to work out exactly how much the borrowed money is costing them,” says Masilela. “And it is often always expensive,” he adds.
He points out too, that making a purchase out of savings gives shoppers bargaining power, rather than being at the mercy of costly credit approvals.
SASI’s theme for the 2007 festive season is ‘Riding the Rainbow’, which highlights the significant benefits of long-term saving and reaching retirement with a true and real ‘pot of gold’.

“While we do acknowledge the spirit of giving that characterises the Christmas season, we believe that responsible spending – without incurring debt – is a far healthier option for any household.”
Masilela says that South Africans often hit the festive season as if it is the end of time, choosing to ignore the looming financial responsibilities, such as school fees and other bills, that come only too quickly in the new  year.

The Institute has several recommendations that can help South Africans enjoy the festive season, while also enabling them to meet their financial commitments going forward:
· Draw up a budget, before spending, that takes all expenses and obligations into account before allocating money for festive season spending.

· Every time you see a ‘sale’ sign in stores; consider the need to ‘save’ instead.
· Consider alternatives to every purchase, such as making gifts yourself which are a lot more meaningful than store-bought goods; or buying non-branded good quality gifts at a fraction of the cost. Often the quality is not any different.
· Start saving now for next festive season; it will mean facing it – and other financial obligations – without the inevitable worry that comes with growing debt. Those who have not saved for this year’s season, should go into it with caution and certainty that they concentrate their expenditure on needs rather than wants.
“A household that is debt-free and able to meet its financial commitments is a household that has dignity and security, both of which are priceless in any home,” says Masilela.
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About SASI

The South African Savings Institute (SASI) is an independent non-profit organization dedicated to developing a robust culture of saving in South Africa.
At SASI’s launch in April 2001, Finance Minister, Trevor Manuel, drew attention to the poor savings rate; disparate living standards; lack of financial literacy and the poor growth of our economy. He noted that these concerns may all be mitigated by an improvement in savings culture by all sectors of the South African population.
SASI‘s founding members were the Industrial Development Corporation (IDC) and Ipac (now known as Acsis). Recently SASI has been reliant for its operational funding on its two anchor sponsors: the IDC and Standard Bank.
SASI is governed by a widely represented Board of Directors who, through their business and personal networks, promote the work of the Institute to all sectors of society
